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BEFORE THE 

PETITION OF THE BOARD OF DIRECTORS 1 
FOR UTILITIES OF THE DEPARTMENT OF 1 
PUBLIC UTILITIES OF THE CITY OF 1 
INDIANAPOLIS, AS SUCCESSOR TRUSTEE 
OF A PUBLIC CHARITABLE TRUST, D/B/A 
CITIZENS THERMAL ENERGY FOR (1) 
AUTHORITY TO INCREASE ITS RATES AND 1 
CHARGES FOR STEAM UTILITY SERVICE, (2) ) CAUSE NO. 43201 
APPROVAL OF A NEW SCHEDULE OF 
RATES AND CHARGES APPLICABLE 
THERETO, (3) APPROVAL OF CHANGES TO ITS ) 
GENERAL TERMS AND CONDITIONS FOR 
STEAM SERVICE, (4) APPROVAL OF NEW 1 
DEPRECIATION ACCRUAL RATES, AND (5) ) 
APPROVAL FOR THE QUARTERLY FILING OF ) 
mTEL COST ADJUSTMENT APPLICATIONS. 

JOINT STIPULATION AND SETTLEMENT AGREEMENT 
AMONG CITIZENS THERMAL ENERGY, THE INDIANA OFFICE 

OF UTILITY CONSUMER COUNSELOR AND 
THE CITIZENS INDUSTRIAL GROUP 

On December 29, 2006, the Board of Directors for Utilities of the Department of 

Public Utilities of the City of Indianapolis (the "Board"), as successor trustee of a public 

charitable trust, d/b/a Citizens Thermal Energy ("Citizens"), filed with the Indiana Utility 

Regulatory Commission ("Commission") its Verified Petition for: (i) authority to 

increase its rates and charges for steam utility service; (ii) approval of a new schedule of 

rates and charges applicable thereto; (iii) approval of certain changes to its general terms 

and conditions for steam service; (iv) approval of new depreciation accrual rates; and (v) 

approval to file a quarterly fuel cost adjustment ("FAC") application in lieu of an annual 

FAC application. The Citizens Industrial Group ("CIG") filed a Petition to Intervene in 

this proceeding, which was granted on February 1,2007. 

Joint Settlement Exhibit 1 



After their respective prepared testimony and exhibits were filed, Citizens, CIG 

and the 1ndi&a Office of Utility Consumer Counselor ("OUCC") (collectively, the 

"Parties") communicated with each other regarding the possibility of settling the issues in 

this Cause. Following negotiations, the Parties reached an agreement with respect to all 

of the issues presented in this proceeding. The Parties agree to the following matters and I 
request the Commission to enter an agreed-upon final Order, which will be jointly filed 

by the Parties following the hearing on the settlement. 

1. Citizens' Operating Revenues. The Parties have reached an agreement 

concerning Citizens' revenue requirements under IC 8-1.5-3-8, which agreement is 

reflected in the accounting schedules attached as Joint Settlement Exhibit 2. The Parties 

agree that Citizens' total test year operating revenues are $54,139,968. The Parties agree 

that Citizens' pro forma operating revenues from retail sales should be increased in two- 

phases. Upon the Commission's adoption of a final Order approving the terms and 

conditions of this Joint Stipulation and Settlement Agreement (the "Settlement 

Agreement" or "Joint Settlement Exhibit I"), the Parties agree that Citizens' pro forma 

operating revenues from retail sales should be increased by $6,552,729 in arriving at the 

pro forma total operating revenues at proposed rates of $60,692,697, representing a 

12.10% increase in operating revenues. 

Effective December 1, 2008, Citizens' Phase Two rates and charges will increase 

its retail rates and charges to produce additional annual operating revenues from retail 

sales of $3,062,670, as described in paragraph 5, below. 



2. Citizens' Phase One Annual Revenue Requirements. Citizens' Phase One 
.?' 

annual revenue requirements determined pursuant to IC 8-1.5-3-8 on the evidence of 

record and agreed to by the Parties, are as follows: 

a. Cost of Fuel. Citizens' annual revenue requirement for the cost of 

fuel is $3 1,192,720. 

b. Other Operating and Maintenance Expenses. Citizens' annual 

revenue requirement for other operating and maintenance expenses, including taxes other 

than income taxes, is $20,890,517. 

c. Extensions and Replacements. Citizens' annual revenue 

requirement for extensions and replacement is $3,500,000. 

d. Debt Service. Citizens' annual revenue requirement for debt 

service is $5,267,722. 

f. Non-Operating Revenue. The Parties agree that Citizens' total 

cash revenue requirement should be offset by the amount of Citizens' non-operating 

revenues in the amount of $250,000. 

g. Utility Receipts Tax. The Parties agree that Citizens' total cash 

revenue requirement should be increased by $91,738 to account for the increase in 

Citizens' Indiana Utility Receipts Tax resulting from the proposed rate increase. 

3. Citizens' Phase One Anmenate Annual Revenue Requirement. The 

Parties agree that Citizens' annual net revenue requirement for Phase One is $60,692,697, 

as detailed below: 



Cost of Fuel 
Other Opgation and Maintenance Expense 
Extensions and Replacements 
Debt Service 
Total Revenue Requirement 

Less: Non-Operating Revenues ($250,000) 

Plus: Utility Receipts Tax (1.4% of increase) $91,738 

Net Revenue Requirement $60,692,697 

4. Amount of Stipulated Phase One Rate Increase and Approval of Changes 

to Rate Schedules. The Parties agree that Citizens' current rates and charges for service 

should be increased upon the Commission's adoption of a final Order approving the 

terms and conditions of this Settlement Agreement so as to produce additional operating 

revenues from retail sales of $6,552,729, and total pro forma operating revenues of 

$60,692,697, representing a 12.10% increase in operating revenues, as shown in Joint 

Settlement Exhibit 2. The foregoing rates and charges should produce an operating 

income of $6,074,745, which amount should be used as the level of authorized earnings 

for Citizens when performing the Fuel Adjustment Calculation ("FAC") earnings test 

discussed in paragraph 8 below. 

5.  Phase Two Rate Increase. Citizens will file Phase Two rates and charges 

to be effective December 1, 2008, which will increase its retail rates and charges to 

produce additional annual operating revenues from retail sales of $3,062,670 to permit 

Citizens to recover Covanta Demand and O&M charges consistent with the 

Commission's December 28, 2006 Order in Cause No. 43025. The Phase Two rates 

represent an approximate 5.05% overall increase in operating revenues over the Phase 

One revenues. 



6. Cost-of-Service Studv. The Parties agree that the cost-of-service study 

prepared by $eid Rate and Regulatory Services (Petitioner's Exhibits KAH-2s and 

KAH-5s) is reasonable and should be used by Citizens to establish the new Phase One 

and Phase Two schedules of rates and charges implementing the authorized increases in 

operating revenues, copies of which are attached hereto as Joint Settlement Exhibit 3. 

7. Air Emissions Credits. The Parties agree that a total of $1,168,751 of 

Citizens' $2,589,500 of deferred income from the sale of air emissions credit allowances 

occurring from 2004 through 2006 will be provided as a credit to customers on a 

volumetric basis over the first four quarterly FAC applications filed by Citizens following 

the Commission's adoption of a final Order approving the terms and conditions of this 

Settlement Agreement. The remaining deferred income balance of $1,420,749 will flow 

through the annual earnings bank described in paragraph 8 below. If Citizens receives 

any revenues fiom the sale of air emissions allowances in the future (net of purchases), 

the resulting income shall be considered in the calculation of the earnings test. 

8. Quarterly Fuel Adiustment Calculation. The Parties agree that the 

Commission should authorize Citizens to file its FAC applications on a quarterly basis, in 

lieu of the current annual FAC process. Citizens will file a Petition initiating its first 

quarterly FAC following the Commission's adoption of a final Order approving the terms 

and conditions of this Settlement Agreement with the first quarterly FAC containing the 

months of February, March and April 2008. Citizens will schedule the timing of its filing 

of the initial and subsequent FAC applications so that the OUCC has 30 days from the 

date Citizens files its application within which to file its testimony. In addition, if 

Citizens updates its FAC filing, Citizens will provide the OUCC with a clean and a red 



line version showing the changes. Citizens' FAC filings will be sufficiently detailed to 

enable the co&nission and other stakeholders to understand all relevant issues, including 

explanation of variances, and, to the extent applicable, jurisdictional allocators. 

As part of the quarterly FAC process, Citizens will distribute the prior period 

outstanding variance over four quarters. For the first quarterly FAC, a full 12 to 14 

month prior period variance will be distributed over four quarters. 

In order to transition from an annual FAC to a quarterly FAC, Citizens will 

perform two earnings test calculations during the transition period, one on an annual basis 

and the other on a quarterly basis. Citizens will cease using the annual earnings test after 

the twelve months-to-date ending December 3 1, 201 1 earnings test is applied. Citizens 

will commence the quarterly computation of the earnings test beginning with the first 

quarterly FAC whose earnings test is conducted with the twelve months following 

Commission approval of this Settlement Agreement. Beginning with the first quarterly 

FAC application whose earnings test period is the twelve months ended January 3 1,2012, 

Citizens will apply the earnings test on a quarterly basis in its quarterly FAC applications. 

Joint Settlement Exhibit 4 illustrates the application of the annual and quarterly 

earnings test schedule. The $1,420,749 of air emissions revenues referred to in paragraph 

7 above will be flowed through the annual earnings bank computed for calendar year 

2007. The Parties agree that the earnings bank balance at December 31, 2006 was 

($10,450,354) and that Citizens accumulated the foregoing amount over a three-year 

period (2004,2005 and 2006). 

In the calculation of the annual earnings test, Citizens will begin with 

($10,450,354) in the earnings bank. It then will compare the determined return, or 



operating income, for the applicable twelve month period to the appropriate authorized 

return. The autibrized return for purposes of the earnings test for calendar year 2007 will 

be prorated based on the time period in calendar year 2007 that Citizens operated under 

the rates and charges resulting from Commission approval of this Settlement Agreement 

compared to existing rates and charges. Any positive or negative differential between the 

determined return and the authorized return would be applied to the annual earnings 

bank, as specified in Indiana Code 8 8-1 -2-42.3. 

Beginning with the first quarterly FAC whose earnings test is conducted with the 

twelve months following Commission approval of this Settlement Agreement, Citizens 

will make a quarterly earnings bank calculation starting with an amount in the earnings 

bank of zero. Beginning with the first quarterly FAC application whose earnings test 

period is the twelve months ended January 31, 2012, Citizens will continue filing a 

quarterly FAC, and will perform the earnings test on a quarterly basis, including the use 

of whatever amount (positive or negative) will have been accumulated in the quarterly 

earnings bank since commencement of quarterly computations of the earnings test 

described above. The foregoing procedure for filing FAC applications and applying the 

earnings test in the FAC shall continue to be applicable notwithstanding the issuance of 

an order approving new rates and charges for steam service prior to the expiration of the 

last date set forth on Joint Settlement Exhibit 4. 

9. Other Changes to Citizens' General Terms and Conditions for Steam 

Service. The Parties agree that the miscellaneous revisions to Citizens' General Terms 

and Conditions for Steam Service set forth in Petitioner's Exhibits CAJ-4 and CAJ-5 and 



described in the direct testimony of Craig A. Jones are "nondiscriminatory, reasonable, 

and just," and\hould be approved by the Commission. 

10. Depreciation Accrual Rates. The Parties agree that the Commission 

should approve the revisions to Citizens' depreciation accrual rates for its steam utility 

plant in accordance with the results of the "Depreciation Study" prepared by Gannett 

Fleming and described in the testimony of Citizens' witness Donald J. Clayton. The 

Parties further agree that Citizens should be authorized to adopt and use the revised 

depreciation rates set forth in Petitioner's Exhibit DJC-1. 

11. Long Term Planning. Citizens agrees to biennially (i.e., once every two 

years in April) produce a "work plan" to highlight and describe its production planning 

process for the Steam System. The biewal work plan would include the following: 

a. System Description and Status - A section describing Citizens' steam production 

plant, including annual outputs, fuels, age of boilers and any physical or technical 

challenges. 

b. Loads - A section summarizing historical loads and sales and forecasting future 

needs for steam. 

c. Rate Classes - A section summarizing the number of customers in each rate class, 

as well as any forecasted changes by rate class. 

d. Fuel Diversity - A section describing fuels used during the preceding year, 

including actual average prices for each fuel type, and forecasting future fuel 

usage. 

e. Environmental Challen~es/Com~liance Reporting - A section providing: 

i. A summary of existing environmental laws and regulations affecting the 
Perry K plant and their impacts, such as: changes in management or 



operation strategies, equipment upgrades or modifications, installation of 
pew pollution control technology, unit retirements, penalties or infractions 
due to operating permit violations, or violations of environmental laws and 
the cost of any such changes or other costs associated with environmental 
compliance. 

. . 
11. A summary of voluntary environmental equipment upgrades or 

management practices Citizens wishes to pursue and their potential cost. 

... 
111. A summary of environmental bills and proposed regulations that may 

impact Citizens' Perry K plant in the future, including as applicable and 
feasible: a description of the proposed law or regulation, the likelihood of 
adoption, the anticipated date by which its requirements would be 
applicable and potential strategies for complying with the law or 
regulation (i. e., boiler redesign and retirement, installation of new 
equipment, fuel changes, adoption of new treatment methods, design of a 
new facility). 

iv. A summary of activity in emissions trading programs, including: a 
description of the emissions allowance trading programs in which Citizens 
is involved, the number of emission allowances Citizens has received for 
each individual pollutant annually, the total number of emission 
allowances purchased and sold for each pollutant, the total revenues and 
cost of purchasing and selling emission allowances for each pollutant, 
changes in Citizens emissions profile since the last report and a projection 
of how those changes will affect the number of emission allowances 
awarded to Citizens and types and quantities of fuel related to actual 
emission allowances. 

f. System Upgrades - A section describing the planned capital improvements to the 

Steam System including production and distribution equipment. 

g. Future Opportunities and Threats - A section describing any perceived 

opportunities or threats that may have an impact on the Steam System or business 

operation, such as fuel delivery challenges, rail improvements and cost escalation. 

Citizens will provide the above-described work plan to the OUCC, CIG, and the 

Commission on a biennial basis in April, except for the "Environmental 

Challenges/Compliance Reporting" section described in paragraph (e), which will be 

provided to the OUCC, CIG and Commission annually. The Parties understand that the 



work plan may contain confidential, proprietary and trade secret information. The OUCC 

agrees to treat such information in accordance with the terms of the "Standard Form 

NonDisclosure Agreement" entered into between Citizens and the OUCC. The CIG also 

agrees to treat such information in accordance with the terms of a mutually agreeable 

confidentiality agreement. To the extent any sections of the work plan are confidential, 

proprietary or trade secret, Citizens will be responsible for seeking appropriate 1 
protections from public disclosure in accordance with the provisions of 170 IAC 1 - 1.1-4. I 

I 

12. Extension of Ameement with National Starch and Good Faith Obligation 

to Negotiate the Terms of Customer Specific Contracts with CIGYs Members. The 

"Agreement for Use of Industrial Steam Service between Citizens Thermal Energy and 

National Starch and Chemical Corporation" (the "Agreement"), which was approved by 

the Commission on April 3, 2002, currently would expire on February 15, 2010, if 

Citizens provides the required two-year notice of its intention to terminate the Agreement 

on or before February 15,2008. The Parties agree that the Agreement will be amended to 

extend by one year the date by which it would expire to February 15, 201 1, and fbrther 

agree that the amendment shall be filed with the Commission for its approval within 90 

days afier the final Order is issued. All other terms of the Agreement, including but not 

limited to the right of Citizens or National Starch and Chemical Corporation ("National 

Starch") to terminate the Agreement at the end of any term by giving the other party 

written notice of its intention to terminate at least two years prior to the expiration of such 

term, shall remain unchanged. The above-referenced Agreement between Citizens and 

National Starch and the contract between Citizens and Eli Lilly & Company ("Lilly") for 

steam service each contain provisions providing that either party to the contract may give 



notice to terminate the contract. In the event that Citizens provides notice to National 
)1' 

Starch or Lilly of its intent to terminate either contract, Citizens agrees to negotiate in 

good faith the terms of replacement steam service contracts with the members of CIG 

during the time period between the giving of notice of termination and the end of the 

term. 

13. Release of Claims Related to Coke Oven Gas. CIG releases the Board, 

including Citizens and all other divisions and subsidiaries of the Board, from any and all 

claims asserted in this Cause, or claims the CIG might assert in the future arising out of 

or in any way related to (a) the Gas Purchase Agreement Between Indianapolis Power & 

Light Company and Citizens Gas & Coke Utility, dated November 1, 1996, and (b) the 

Board's decision to close its coke manufacturing plant and the loss of coke oven gas as a 

fuel supply for the Steam System. 

14. Admission of Evidence. The Parties stipulate to the admission into 

evidence of each of the other parties' pre-filed testimony and exhibits, and waive cross- 

examination of all witnesses. The Parties will jointly sponsor this Settlement Agreement 

and Joint Settlement Exhibits 2, 3, and 4 at the hearing in this Cause on the Settlement 

Agreement. 

15. Effect of Settlement Agreement. This Settlement Agreement resolves all 

of the issues raised by the Parties in Cause No. 43201. By entry into this Settlement 

Agreement, the Parties intend to resolve any and all claims that were actually, or could 

have been, raised in the Petition and in the Parties' pre-filed testimony and exhibits filed 

in this Cause. 



16. Mutual Conditions on Settlement Agreement. The Parties agree for 

purposes of eGiablishing Citizens' new steam rates and charges, and revised terms and 

conditions, that the provisions set forth in this Settlement Agreement are supported by 

probative evidence; and based on the Parties' independent review of the evidence; 

represent a fair, reasonable and just resolution of all the issues in this Cause, subject to 

their incorporation into a final Order without modification or further condition, which 

may be unacceptable to any Party. If the Commission does not approve this Settlement 

Agreement in its entirety and incorporate it into a final Order as provided above, it shall 

be null and void and deemed withdrawn, unless otherwise agreed to in writing by the 

Parties. The Parties represent that there are no other agreements in existence between 

them relating to the matters covered by this Settlement Agreement. 

17. Non-Precedential. As a condition precedent to the Settlement Agreement, 

the Parties condition their agreement on the Commission providing assurance in the final 

Order issued herein that it is not the Commission's intent to allow this Settlement 

Agreement or the Order approving it to be used as an admission or as a precedent against 

the signatories hereto except to the extent necessary to enforce the terms of the 

Settlement Agreement. The Parties agree that this Settlement Agreement shall not be 

construed nor be cited as precedent by any person or deemed an admission by any party 

in any other proceeding except as necessary to enforce its terms before the Commission, 

or before any court of competent jurisdiction on these particular issues. This Settlement 

Agreement is solely the result of the settlement process and except as provided herein is 

without prejudice to and shall not constitute a waiver of any position that either of the 

Parties may take with respect to any or all of the items resolved herein in any future 



regulatory or other proceedings and, failing approval by the Commission, shall not be 
T '  

admissible in any subsequent proceedings. 

18. Authority to Stipulate. The undersigned have represented and agreed that 

they are fully authorized to execute this Settlement Agreement on behalf of their 

designated clients who will be bound thereby. 

Accepted and Agreed on this - % of August, 2007. 

INDIANA OFFICE OF UTILITY CITIZENS INDUSTRIAL GROUP 
CONSUMER COUNSELOR 

\ 

By: Randall C. Helmen 
Indiana Office of Utility Consumer Counselor 
National City Center One American Square, Suite 2500 
1 15 West Washington Street Indianapolis, Indiana 46282 
Suite 1500 South 
Indianapolis, Indiana 46204-2208 

THE BOARD OF DIRECTORS FOR 
UTILITIES OF THE DEPARTMENT OF 
PUBLIC UTILITIES OF THE CITY OF 
INDIANAPOLIS, AS SUCCESSOR TRUSTEE 
OF A PUBLIC CHARITABLE TRUST 
D/B/A CITIZENSTHERMAL ENERGY 

Hackman Hulett & CracraR, LLP 
1 1 1 Monument Circle, Suite 3500 
Indianapolis, Indiana 46204-2030 

Michael E. Allen 
Attorney No. 20768-49 
Citizens Thermal Energy 
2020 N. Meridian Street 
Indianapolis, IN 46202 



Joint Settlement Exhibit 2 

Revenue 
Requirement 

Citizens Thermal Energy 
.T. Cause No. 43201 

Settlement Agreement (assuming Phase I numbers) 

Litigation Positions 
Per Settlement 

Petitioner Per OUCC Per CIG Agreement 

1. Fuel $31,192,720 $31,192,720 $31,192,720 $31,192,720 

2. Other Operation & maintenance exp. 21,532,801 21,401,044 21,339,547 20,890,517 

3. Extensions and Replacements 3,846,597 3,444,231 3,444,231 3,500,000 

4. Debt Service 5,267,722 5,267,722 4,840,112 5,267,722 

5. Other income (1 49,654) (81 9,384) (568,441 ) (250,000) 

6. Revenue Requirement $61,690,186 $60,486,333 $60,248,169 $60,600,959 

7. Utility receipts tax (proposed increase) 107,204 90,111 107,204 (1) 91,738 

8. Total revenue requirement 61,797,390 60,576,444 $60,355,373 $60,692,697 

9. Pro forma presentrate revenue 54,139,968 54,139,968 54,139,968 54,139,968 

10. Recommended pro forma revenue increase 

(1) CIG did not make an adjustment to CTE's proposed IURT on its requested increase. This number for IURT 
should change, based upon the amount of allowed revenue requirement. 

(2) CIG's testimony states its adjusted Phase I revenue deficiency is $6,108,201(see Table I, page 3 of Gorman's 
testimony). However, the IURT on CTE's requested increase was omitted from CIG's "Company Claimed 
Revenue Deficiency". When CTE's proposed IURT on the requested increase is added to CIG's stated adjusted 
Phase I revenue deficiency, the amount changes to $6,215,405. 



Joint Settlement Exhibit 3 
Page 1 of 10 

Citizens Gas & Coke Utility 
2020 North Merigjan Street First Revised Page No. 101 
Indianapolis, Indiana 46202 Superceding Original Page No. 101 

RATE 1 
GENERAL STEAM SERVICE 

AVAILABILITY: 
Available for space heating and other general service to customers located adjacent to the 
Utility's existing steam distribution mains. Not available for customers having an EDR 
(Equivalent Direct Radiation) of more than 30,000 square feet. 

This service will be supplied ona  year-round basis. 

RATE: 
The sum of the Customer Charge and the Energy Charge. 

Customer Charge 
0-1000 Sq. Ft. EDR 
1001-10000 
1000 1-20000 
2000 1-30000 

Energy Charge 
Any part of the first 1000 Therms 
Any part of the next 4000 Therms 
Over 5000 Therms 

$1.2008 per Therm 
0.9987 per Them 
0.8773 per Therrn 

MINIMUM BILL PER MONTH: 
The minimum bill will be the customer charge. Seasonal customers will receive bills during all 
months of the year even when no energy charge is due. 

CONTRACT RIDERS APPLICABLE: 
No. 1 - See Page 201. 

PAYMENT: 
The above rates and charges are net. If the net bill is not paid within seventeen days after its date 
of issue, a collection charge will be added in the amount of ten percent of the first three dollars, 
plus three percent of the excess of three dollars. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Meqidian Street First Revised Page No. 101-B 
Indianapolis, Indiana 46202 Superceding Original Page No. 101-B 

CONTRACT TERM: 

Contracts, except special contracts, shall be for an initial term of three years and shall continue in 
effect thereafter for successive terms of one year each unless written notice of intention to 
terminate is given by either party to the other at lease sixty days before the end of any term. 
Special contracts shall be for such term as may be agreed upon by the parties, subject to approval 
of the Indiana Utility Regulatory Commission. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Meriqipn Street Second Revised Page No. 101 
Indianapolis, Indiana 46202 Superceding First Revised Page No, 101 

RATE 1 
GENERAL STEAM SERVICE 

AVAILABILITY: 
Available for space heating and other general service to customers located adjacent to the 
Utility's existing steam distribution mains. Not available for customers having an EDR 
(Equivalent Direct Radiation) of more than 30,000 square feet. 

This service will be supplied on a year-round basis. 

RATE: 
The sum of the Customer Charge and the Energy Charge. 

Customer Charge 
0-1000 Sq. Ft. EDR 
1001-10000 
1000 1-20000 
20001 -30000 

Energy Charge 
Any part of the first 1000 Therms 
Any part of the next 4000 Therms 
Over 5000 Therms 

$1.2838 per Them 
1.0687 per Them 
0.9403 per Therrn 

MINIMUM BILL PER MONTH: 
The minimum bill will be the customer charge. Seasonal customers will receive bills during all 
months of the year even when no energy charge is due. 

CONTRACT RIDERS APPLICABLE: 
No. 1 - See Page 201. 

PAYMENT: 
The above rates and charges are net. If the net bill is not paid within seventeen days after its date 
of issue, a collection charge will be added in the amount of ten percent of the first three dollars, 
plus three percent of the excess of three dollars. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Meridian Street Second Revised Page No. 101-B 
Indianapolis, 1nbiana 46202 Superceding First Revised Page No. 101-B 

CONTRACT TERM: 

Contracts, except special contracts, shall be for an initial term of three years and shall continue in 
effect thereafter for successive terms of one year each unless written notice of intention to 
terminate is given by either party to the other at lease sixty days before the end of any term. 
Special contracts shall be for such term as may be agreed upon by the parties, subject to approval 
of the Indiana Utility Regulatory Commission. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Merigjan Street First Revised Page No. 102 
Indianapolis, Indiana 46202 Superceding Original Page No. 102 

RATE 2 
DEMAND RATE SERVICE 

AVAILABILITY: 
Available to all steam customers located adjacent to the steam mains of the Utility, providing 
they contract for a minimum Billing Demand of 50 Therms per hour in the Month of maximum 
usage during the year, and providing billing will be continuous throughout all twelve Months of 
the year. 

RATE: 
The sum of the Demand Charge and the Energy Charge. 

Demand Charge 

$127.00 per Them per Hour 

Energy Charge 

$0.2069 per Them 

BILLING DEMAND: 
The Billing Demand shall be the maximum average Demand for a thirty-minute period, 
measured in Therms per hour, during the Month for which the bill is rendered, but in no case 
shall the Billing Demand be less than seventy-five per cent of the maximum thirty-minute 
Demand during the preceding eleven Months. 

Where the character of the load is such that the steam demands fluctuate violently between 
maximum and minimum so that determination of an average thirty (30) minute Demand is 
impractical, then the Billing Demand will be based upon the average of the three highest peaks 
during the thirty (30) minute period. 

MINIMUM MONTHLY BILL: 
The minimum Monthly charge shall be the demand charge and, in no case, less than $4,762.50 
per Month. 

CONTRACT RIDERS APPLICABLE: 
No. 1 - See Page 201. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North ~ e a d i a n  Street First Revised Page No. 102-B 
Indianapolis, Indiana 46202 Superceding Original Page No. 102-B 

PAYMENT: 
The above rates and charges are net. If the net bill is not paid within seventeen days after its date 
of issue, a collection charge will be added in the amount of ten percent of the first three dollars 
plus three percent of the excess of three dollars. 

CONTRACT TERM: 
Contracts shall be for an initial term of not less than three years and shall continue in effect 
thereafter for successive like terms. The Utility may require a special contract when unusual 
construction or equipment expense is necessary to furnish the service subject to approval of the 
Indiana Utility Regulatory Commission. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Meri$an Street Second Revised Page No. 102 
Indianapolis, Indiana 46202 Superceding First Revised Page No. 102 

RATE 2 
DEMAND RATE SERVICE 

AVAILABILITY: 
Available to all steam customers located adjacent to the steam mains of the Utility, providing 
they contract for a minimum Billing Demand of 50 Therrns per hour in the Month of maximum 
usage during the year, and providing billing will be continuous throughout all twelve Months of 
the year. 

RATE: 
The sum of the Demand Charge and the Energy Charge. 

Demand Charge 

$137.00 per Therm per Hour 

Energy Charge 

$0.2507 per Therm 

BILLING DEMAND: 
The Billing Demand shall be the maximum average Demand for a thirty-minute period, 
measured in Therrns per hour, during the Month for which the bill is rendered, but in no case 
shall the Billing Demand be less than seventy-five per cent of the maximum thirty-minute 
Demand during the preceding eleven Months. 

Where the character of the load is such that the steam demands fluctuate violently between 
maximum and minimum so that determination of an average thirty (30) minute Demand is 
impractical, then the Billing Demand will be based upon the average of the three highest peaks 
during the thirty (30) minute period. 

MINIMUM MONTHLY BILL: 
The minimum Monthly charge shall be the demand charge and, in no case, less than $5,137.50 
per Month. 

CONTRACT RIDERS APPLICABLE: 
No. 1 - See Page 201. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North ~eri:dian Street Second Revised Page No. 102-B 
Indianapolis, Indiana 46202 Superceding First Revised Page No. 102-B 

PAYMENT: 
The above rates and charges are net. If the net bill is not paid within seventeen days after its date 
of issue, a collection charge will be added in the amount of ten percent of the first three dollars 
plus three percent of the excess of three dollars. 

CONTRACT TERM: 
Contracts shall be for an initial term of not less than three years and shall continue in effect 
thereafter for successive like terms. The Utility may require a special contract when unusual 
construction or equipment expense is necessary to furnish the service subject to approval of the 
Indiana Utility Regulatory Commission. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Merigjan Street First Revised Page No. 103 
Indianapolis, Indiana 46202 Superceding Original Page No. 103 

RATE 3 
ADDITIONAL SUMMER SERVICE 

AVAILABILITY: 
Available to all steam customers for steam chilling and similar warm weather applications during 
the Months of April through October and on any day during the Months of November through 
March, when the mean temperature of the preceding day was 40°F. or higher as measured by the 
National Weather Office at the Indianapolis International Airport, unless the Utility notifies the 
customer that such Additional Summer Steam is not available. Customer agrees to contract for a 
minimum of 50 Therms per hour average usage for at least four Months of Additional 
Summer Steam during the Months of April through October, and provided further that the Utility 
will not furnish added capacity in services or mains at its expense under this rate. 

In the event that the availability of Additional Summer Steam from the Resource Recovery 
Facility is not sufficient to supply all customers served under this rate under Provision A during 
any period, each customer will be provided up to the contract maximum hourly usage, in order of 
contract date, up to the amount of steam available during that period with this steam service 
billed under Provision B. 

RATE: 
Provision A: 
Steam provided under this rate when available from the Resource Recovery Facility will be the 
sum of the following rate plus an adjustment for the actual cost of Resource Recovery Facility 
steam as provided for in the service contract. 

ENERGY CHARGE 

$ .0668 per therm 

Provision B: 
Steam provided under this rate when not available from the Resource Recovery Facility will be: 

ENERGY CHARGE 

$ .0830 per therm 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Citizens Gas & Coke Utility 
2020 North Meridian Street First Revised Page No. 103-B 
Indianapolis, 1nhiana 46202 Superceding Original Page No. 103-B 

BILLING DEMAND: 
No Billing Demand will be charged under this rate whether the steam is supplied under provision 
A or provision B above. 

1 MINIMUM BILL PER MONTH: 
The minimum Monthly charge shall be $20.00 during the Months of April through October. 

CONTRACT RIDERS APPLICABLE: 
No. 1 - See Page 201 (Under Provision B Only). 

CONTRACT: 
Contracts shall be for an initial term of not less than three years and shall continue in effect for 
successive like terms. The contract shall specify the anticipated maximum hourly usage 
provided that the amount specified in the contract shall be adjusted after one year to reflect actual 

I maximum usage. The Utility shall require a special contract in the event any added capacity is 
required specifying the method of payment for such capacity. Existing contracts shall continue 
in effect. 

Current base rates effective pursuant 
to I.U.R.C. Order in Cause No. 43201 Effective: 



Joint Settlement Exhibit 4 

Citizens Thermal Energy 
Annual vs. Quarterly 

Earnings Test Schedule 
Cause No. 43201 

ANNUAL 
Earnings Test 
12 Months to 
Date Period 

12/31/06 

12/31/07 

12/31/08 

12/31/09 

12/31/10 

12/31/11 

Year 

1 

2 

3 

4 

Test Applied 

Balance 

$(10,450,354) 

First Quarterly 

Earnings Test 
12 Months to 
Date Period 

07/31/07 

10/31/07 

01/31/08 

04/30/08 

07/31/08 

10/31/08 

01/31/09 

04/30/09 

07/31/09 

10/31/09 

1/31/10 

04/30/10 

0713 111 0 

10/31/10 

1/31/11 

04/30/11 

07/31/11 

10/31/11 

1/31/12 

QUARTERLY 

Balance 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

Quarter 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 




